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1. REQUEST THAT NATO-HAWK LIAISON OFFICER (LTC S. S. 

CANJA) PASS TEXT OF LETTER TO NATO -HAWK GENERAL MANAGER. 

TEXT FOLLOWS: 

SUBJECT: OWNERSHIP OF NATO-HAWK JOINTLY-OWNED MAINTENANCE 
FLOAT MATERIAL 

TO : GENERAL MANAGER, NATO - HAWK MANAGEMENT OFFICE 

1. AT THE MARCH MEETING OF THE NATO-HAWK BOARD OF DIRECTORS, 
COL LYNCH INDICATED THAT WE WOULD PROVIDE THE OPINION OF LEGAL 
EXPERTS WITHIN THE UNITED STATES GOVERNMENT ON THE ISSUES 
RAISED IN YOUR COMMUNICATION OF 13 FEB 1974, SUBJECT: DISPOSITION 
LIMITED OFFICIAL USE 
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OF NATO-HAWK JOINTLY-OWNED MAINTENANCE FLOAT. BY THIS 
COMMUNICATION, I AM PLEASED TO INFORM YOU OF THEIR OPINION. 

2. TWO LEGAL QUESTIONS HAVE BEEN RAISED. 
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FIRST IS THE LEGAL STATUS OF MAINTENANCE FLOAT ITEMS 
PRIOR TO CONCLUSION OF MAY 29, 1972 AGREEMENT REGARDING CLOSING 
OUT OF MUTUAL ACCOUNTS UNDER THE NATO-HAWK PRODUCTION PROGRAM. 
THE UNITED STATES GOVERNMENTS FINANCIAL SHARE OF THE MAINTENANCE 
FLOAT ORIGINATED FROM THE PRODUCTION CONTRACT PAID FOR BY 
THE FIVE PARTICIPATING NATO-EUROPEAN COUNTRIES AND THE 
UNITED STATES. THE UNITED STATES THEREBY 
ACQUIRED OWNERSHIP OF A SHARE OF THE HARDWARE IN THE 
MAINTENANCE FLOAT. VALUE OF WHICH HAS BEEN ESTABLISHED AT 
$953,658 DOLLARS. NO JUSTIFICATION HAS BEEN PROVIDED FOR 
ALLEGED UNITED STATES LOSS OF OWNERSHIP EXCEPT FOR THE ARGUMENT 
REGARDING THE EFFECT OF THE FINAL FINANCIAL SETTLEMENT 
AGREEMENT. 

3. THE SECOND LEGAL ISSUE RELATES TO THE EFFECT OF THE FINAL 
FINANCIAL SETTLEMENT OF MAY 29, 1972, ON THE UNITED STATES 
RIGHTS. THAT AGREEMENT STRUCK A BALANCE BETWEEN TWO ITEMS 
ONLY: THE COST OF FOUR HAWK BATTALIONS DELIVERED TO THE 
UNITED STATES GOVERNMENT UNDER THE MEMO OF 
UNDERSTANDING OF NOVEMBER 8, 1965, AND THE TOTAL 
COST OF THE REIMBURSEMENT SYSTEMS SUPPLIED BY THE UNITED STATES 
GOVERNMENT UNDER THE TECHNICAL ARRANGEMENT OF MARCH 31, 1960. 
OWNERSHIP OF THE UNITED STATES FINANCIAL SHARE OF THE 
MAINTENANCE FLOAT ITEMS PAID FOR UNDER PRODUCTION CONTRACT 
IS NOT AMONG CREDITS OR OBLIGATIONS SPECIFIED BY THE 
FINAL FINANCIAL SETTLEMENT. ACCORDINGLY, 

UNITED STATES OWNERSHIP RIGHTS TO THE MAINTENANCE FLOAT 
ITEMS WERE NOT AFFECTED BY THE FINAL FINANCIAL SETTLEMENT. 

SIGNED WILLIAM B. PRENDERGAST, DEFENSE ADVISOR, UNITED 
STATES MISSION TO NATO. ORIGINAL SIGNED LETTER 
FORWARDED BY POUCH. RUMSFELD 

LIMITED OFFICIAL USE 
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